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CHART OF THE MONTH
The Federal Open Market Committee held the fed
funds rate steady at its January meeting. During the US Dollar Index
post-meeting press conference, Chair Jerome Powell
maintained that while policy remains restrictive, the 110
Committee is not inclined to cut rates again until 109
additional progress on inflation is achieved, or labor 108
markets deteriorate. lgz
105
104
Uncertainty over potential changes to trade policies has 103
resulted in intermittent volatility across financial 102
markets as investors contend with a wide range of 101
potential outcomes. 100 . . . . . . .
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A combination of reduced expectations for fed funds rate cuts
CREDIT and the potential for broadscale tariffs has led the U.S. dollar
to strengthen in recent months.

Credit markets were active in January with roughly Global currency volatility is likely to persist until there is clarity
$185 billion in new issuance. February is expected to on trade policy.
be similarly active.

As of 1/31/25. Source: Bloomberg L.P.

Strong investor demand led to robust order books

and minimal concessions for new issuance, a [ MARKET DATA ]

continuation of trends from 2024.
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Credit spreads remain stable; the Bloomberg US
Credit Index traded in a tight 4 basis point (bp) range 3-Mo UST 4.29 -0.03 -0.03 -0.03
in January, closing the month at 75 bps.

2-Yr UST 4.20 -0.04 -0.04 -0.04
5-Yr UST 4.33 -0.05 -0.05 -0.05
STRUCTURED
10-Yr UST 4.54 -0.03 -0.03 -0.03
The asset-backed securities sector started the year
strong with approximately $30 billion in issuance. 30-Yr UsT 479 0.00 0.00 0.00
That pace looks likely to continue in Eebrgarywith Rick Prem 0AS MTD aTD YTD
several expected auto-related securitizations to start Isk Fremia (Bps) Change  Change  Change
the month. Investment Grade
. 78 -2 -2 -2
Credit
o ) Asset-Backed 47 3 3 3
The mortgage-backed securities sector benefited Securities
from marginally lower rates and a stabilization in S
High Yield 261 -26 -26 =20

interest rate volatility.

As of 1/31/2025. Source: Bloomberg L.P.
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BLOOMBERG SECTOR / INDEX PERFORMANCE (USD)

Duration MTD YTD MTD YTD
- Excess Return Excess Return Total Return Total Return
o= (%) (%) (%) (%)
Sector
Investment Grade Credit 6.56 0.14 0.14 0.56 0.56
Mortgage-Backed Securities 6.14 0.04 0.04 0.51 0.51
Asset-Backed Securities 2.58 -0.06 -0.06 0.32 0.32
High Yield 2.95 0.93 0.93 1.37 1.37
. MTD YTD MTD YTD
Duration
(yrs.) Excess Return Excess Return Total Return Total Return
) (%) (%) (%) (%)
Index
1-3-Yr Government/Credit 1.75 0.04 0.04 0.46 0.46
Intermediate Government/ Credit 3.64 0.05 0.05 0.57 0.57
U.S. Aggregate 6.01 0.05 0.05 0.53 0.53

As of 1/31/2025. Source: Bloomberg L.P.

This publication is for informational purposes only. Information contained herein is believed to be accurate, but has not been verified and cannot be guaranteed.
Opinions represented are not intended as an offer or solicitation with respect to the purchase or sale of any security and are subject to change without notice.
Statements in this material should not be considered investment advice or a forecast or guarantee of future results. To the extent specific securities are referenced
herein, they have been selected on an objective basis to illustrate the views expressed in the commentary. Such references do not include all material information
about such securities, including risks, and are not intended to be recommendations to take any action with respect to such securities. The securities identified do not
represent all of the securities purchased, sold or recommended and it should not be assumed that any listed securities were or will prove to be profitable. Past
performance is no guarantee of future results.

Indices and/or Benchmarks Definitions are available at https://www.pnccapitaladvisors.com/index-definitions/.

PNC Capital Advisors, LLC is a wholly-owned subsidiary of PNC Bank, National Association, which is a Member FDIC, and an indirect subsidiary of The PNC Financial
Services Group, Inc. serving institutional clients. PNC Capital Advisors’ strategies and the investment risks and advisory fees associated with each strategy can be
found within Part 2A of the firm’s Form ADV, which is available at https://pnccapitaladvisors.com.

PNC Capital Advisors, LLC claims compliance with the Global Investment Performance Standards (GIPS®). A list of composite descriptions for PNC Capital Advisors,
LLC and/or a presentation that complies with the GIPS® standards are available upon request.

Investments: Not FDIC Insured. No Bank Guarantee. May Lose Value.
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